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Background Papers

Attacheod arc @
(a) a paper on agrmg sales to Chile

(b) a provisional list of British companics with subsidiaries
in Chile (total book valuc of invostments about £15 million)

(¢) a provisional (and very incomplote) list of British
companies trading with Chile, scctioned s

Soetion A Coppor importers (Britain is a major consumer
of Chilcan copper)

Scction B Armaments firms
Scction C Exporting firms
Some additional points on arms sales 2

(2) A courtesy vieit to Chile by two Royal Navy warships has becn
held over, pending roviow by the new Government (the same action
has been taken with rogard to impending naval vigits to @rccee).

(b) In responsc to a parliamentary question on 18 March as to how
many mcmbers of the Chilcan armed forccs and police wore beoing
trained in Great Britain, Mre William Rogers replied that "about
75 members of the Chilean Navy arc being trained in connecction
with naval salcs contracts concluded in 1969."

(¢) It is roported in The Guardian for 22 March that "fast footworkee.
(by) the Pinochet goverhmont in Chile has guccceded in (their)
gaining possocssion not only of the frigates but the last batch
~»f ro-conditiosned Hawker Hunter jct fightorse.s Once the British
clection campaign gd>t under way, Chile lost no time in taking
delivery of the Hunter fighters and flying thom out of the
country beforce polling dayes.Tho Chilcan air forcc now hes the
full quota of 40 which 1% ordercd from Britain. At least one
of the lagt six Hunters was t0 have been shipped out of Iiverpool
last yocar but was stopped on the quayside by dockers who refuscd
t5 handlc it. The last batch of fighters was thercforc flown out
go Chile in casy stages - not in itsclf an unusual method of

clivory — by Chilcen pilotse"

(d) 4t the time of writing there has becn no announcement by the
Covornment of its intontions with regard to the possible cancel-
lation of the armg orders although there has beoen speculation
>a the subject, notably by Patrick Kcatley, The Guardian's
diplomatic corrcspondente

. British bugincssman in Chile (connccted with the Pacific Stcam Navigmtion
Company and British l@yland) s "Bverywhere the atmosphore is one of order-
lincss and confidence in the futurc. Evon the city strocts arc noticedbly
clecanor and the Public Works Office sccms to have come to lifc again..

the Allendc regime WaSesogongstorism with the working class cnrolled as

hatchot moNese” 02.3.74
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NOTE OW BRITISH SUPPLY OF ARMAMEATS TO CHILE

1) It is thought th-t the vaeluc of currcnt and receatly completed orders 30
British arms supplicrs is about £60 million It is known thet Chilean navhl
and British arms pcrsomnasl have been trainwdin Briteingprobably in the usc
of cquipment associzted with British supplied ships and eircreft.Some of
this treining may have taken place in defence cstablishments: « As far as is
known,thc major rec.nt orders have becn fors

Ixtenegive refits for two Chileen Navy destroycrs

Building two Leander class frigetes

Building two Orberon class submarines

Supplying Havkcer Hunter aircraft -
The Chilicen Army is also intercsted in buying the modern British battle tank
the Chicftain.ly is posgible that the Chilcan Armed Forces may be suvplicd
with other British acimemcnts(emall arms).

It sccems thet the navel orders (and possibly thet for tho air force)wct -
negotiated botween Britein aad Yhilc in late I969.Prcsident Frei's Minister
of Forcign Affairs (Gabricl Valdes)announccd this arms deel as 'the most
imoortant nurchaosc of arims madc by our country this century'!.A Swedich sourceo
SIPRI links this major arms purchasc (and a sweieping incrceasc in the pay of
Chilcen officers) to Brigadior Viaux's army mutiny of carliar th:t ycar.

In roeent yeain thor. hos becn a sharp incrcasc in British arms duals over-
scas.There ic a scpor: t¢ orgenisatin in the Ministry of Defencc . which
coordinates the activitics of scrvice attaches and of British arms firms
throughout t ¢ world. In just four ycars, botween I969 and I973 UK annual
military calcs went up 400 million to 972 million dollars at which print tdhey
corrceponded to about & of totel UK defonce production (apart from ite benef-
icial impact on Britein's forocign c¢xchonge carnings and omployment in the
armoments industry it scoms clear t .t this overscas c¢ffort is important in
maintaining a high level £ resce.chy,development,and production in the
industry (aad ia bolstcving the profits of the firms concerncd)It sccms
likely that  the Defence Saler Orgeais tion (head in May I973 ILester Sufficld s
will lobby stren . usly within the Ministry against eny osroposcd arimg ban.

The navel ordcrs heve been financcd by the group of mcrchant baakcers,Anthony
Gibbs Litd. (Gibbs for long specialiscd in financing arms selce to Chile and
Pceru-coincidcatit 1ly or not,Chilc and Peru toend to compctc with cach othor
in armsg purchaucs)-Thc cheirmen of Anthony Gibbs Itd is Iord Aldcnhpm(who is
algn president of the Anglo-Chilcan society)gfor further informati n sce
Time Out aticlc 9-I5th Nov I973.

2) OCHLLEAN NAVY

A) Two Chilcan navy. destroyors of the fAltemirante! classsgﬁxgggi and Williams
have bown undorgoing cxtensive refite at the Swan-Huntcr yard on Tyngéfdd?niuh
Riverog « nd Williams weire built by Vickers —Armstrongs Ltd at Barrow,bcing
complcted a1d enmmisioncd in I960.They arc cquippced with 4-4 inch guas,anti-
gubmerine weapons,torpedo tubces;Scacet short-rangc ship- air weapons (Short
Bros nnd Harland Belfast),Plesccy AWSI andTargot Indicatiodn redar with AIO
autonomougs displays,Vickcrse ;Armgprongz firc control systems,Babcock and
Hileox boilcrs,PersousPomctrede cnglacs.

There wae some attempt locally at building up a movement ag ingt thc
complctin: of tho ships, but it ecoms therce was o blacking cction in the
yarde
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Williams moved to Rosyth (& maval dockyard) at abont the end of
January, having presumably completed her refit at Swan Hunters., ©She
was blacked by the local TGWU and was provided with only minimal oil
and water. According to a trade union source (about two weeks ago
she did not put into any other Pritish naval dockyard. It is assumed
that Riveros is still at Swen Hunters.

B. Two "Leander" class frigates, Condell and Lynch, were ordered from
Yarrow and Co. at Scotstoun in January 1970, being laid down in June
1971. They are equipped with two 4.5 inch guns, Exocet launchers, and
Seacat missiles.,

The ships have been the subject of attempted blacking actione.

It is thought that one ship has been completed and commissioned, and
that she has probably left with her crew aboard, The other ship is
probably still in the yard, but at an advanced stage of fitting-out.

Yarrows have a fairly good order book, with a number of orders from
foreing navies.,

C. Two "Oberon" class submarines, Hyatt and O'Brien, were ordered from

Scott's Shipbuilding and Engineering Co. at Greenock in late 1969 or
Januexry 1970 (an order associated with that for the frigates). They
are equipped with eight 21 inch torpedo tubes. Hyatt was launched on
September 26, 1973 and has s1lmost certainly now left Scotland. The
workers in the yard have been unenthusiastic about blacking the two
submarines. Liberals in the Glasgow area have exploited the employment
issue against Labour politicians in the city. Note that Scotts are
thought not to have a full order book.

D. The Daily Telegraph reported the value of the arms contracts for the

frigates and submarines as being about £30 million. However it is
possible that this figure does not include the value of contracts for
associated equipment.

E. A number of Chilean naval personnel (150-200) have been based recently

in the Glasgow area. These are probably the crews of the ships (although
the total complement for the two frigates and the two submarines would be
about 650). The Glasgow-based naval personnel, or some of them, have
probably visited the Portsmouth area for training pruposes (there is
reported to have been blacking action by local trade unionists).

F, The First Sea Lord, Sir Michael Pollock, visited Chile late in 1973.

According to William Hickey in the Daily Express, the Defence Secretary
Lord Carrington, thought that the visit was ill-advised, but was over~-ruled
by Sir Alec Douglas-Home, hpparently the First Sea Lord is well known to
and well-liked by Chilean naval officers who have served at their embassy
in London. '

G. The Chilean ambassador, Rear Admiral (ret'd) Kaare Olsen, arrived in
Tondon on 3 November 1973. Olsen "has paid several visits to (Britain)
and made many friends here", He was naval attache to the Chilean Embassy in
London between 1948 and 1950. He was Minister of Bducation and Minister

of Foreign Affairs in the Ibanez government (1955).
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H, There is an important Chilean Naval mission in London, in Picadilly
House, 33 Regent Street, W.l. All matters concerning naval contracts
are thought to be dealt with through this mission, and by naval personnel
(not diplomatic or civil service), The attachments between the Royal Navy
and the Chilean navy are known to be close, and are cemented by such events
as Chilean Navy day (the last Navy Day reception at the United Service Club
in Pall Mall drew 200 guests), It should be recalled that it was the naval
attache, Rear Admiral Oscar Buzneta, who took over the London embassy before
the British government recognised the Junta.

3. CHILEAN ATR FORCE

A. The Chilean Air Force obtained 36 Douglas B-26 Invaders from the UK
in 1954 (an American type, presumably had been in service with the
RAF), In 1955, 5 DH Vampire T-55 trainers were purchased from the UK,
These aircraft were probably in service in 1970 or 19713 whether they
are still in service is not known. :

. B, The main fighter/ground attack strength of the Chilean Air Force
consists in the estimated 39 Hawker Hunters., Orders for 18 (FGA9)
and % (T7) were placed in 1969: value US 9,6 million dollars, with
seven years credit. In early May 1970 Chile placed an order for a
further nine, An order for either seven or eight aircraft was placed
in May 1972, (18+3+9+7/8 = 37 or 38, one or two short of the estimated
total of 39), The final order (for the seven or eight) is reported to
be worth £2,5 million. Some of these aircraft were being moved
through Liverbool docks at the time of the coup, Blacking inhibited
the movement of the finel few aircraft. In february a Chilean Air
Porce mission wes reported to be in London in connection with delivery
of the remaining aircraft. Shortly before the election, the Morning
Star reported thet the Junta had announced that they had taken delivery
of the remaining aircraft. However, a check with Liverpool established
that the remaining aircraft had not been moved. '

C, Nothing is known at present about the supply of equipment for the
aircraft. However, the Times reported on 2 November 1973 that six
Chilean air force NCO's were in Britain to train in the use of com-
munication equipment related to the Hunter deal., They were being
trained by & private firm in the use and maintenance of the equipment
delivered to Chile by the firm (a preliminary library check has failed
to establish the name of the firm).

D, As is well known, the Hunters were used in the coup in Chile, in
attacks on the presidential palace and on workers defending factories.

.tl:‘p

Some time in 1973 the Chilean Ministry of Defence raised. the status
of its London representation (air) to that of a separate mission: the
Chilean Air Force Mission in London. The mission is acting as buying
agent for Burope as a vhole., It is located in the embassy.

4, CHILEAN ARMY

All that is known under this heading is that there is a reliable report
that the Army has been intercsted in buying the British Chieftain tank,
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5. FPURTHER TNVESTIGATION

The meterial itemised above represents what is at present known. It '
needs to be improved upon. There would seem to be two poles Fo further in-
vestigations 1) politicel-financial~industrial information whlch‘would‘be
useful in pressing for Government action to ben the arms trade w1th'0h11e;'
2) the sort of detailed information which would be needed for blacking action
by trade unionists - e.g. sub-contractors for the mein arms orders (there has
been blacking already in at least two such cases - pumps for the sﬁlps.at
Weirs of Cathcarts, and of the aero-engines at Rolls Royce, East Kilbride).
a) Types of major armements on which the Chilean FF.AA are besed.

b) Major suppliers (actual and potential): state of order books

¢) sub-contractors for components

d) Associated equipment (e.g. radars, communication systems, missiles)

e) Contract arrangements

f) Spares (this item could be very importants even after the.completion of
8 nmajor order, e.g. for aircraft, there will be a continuing need
for spares).

g) Building programmes (especially deliveries)

n) Associated training programmes (whether organised by firms or by British
Defense establishments)

i) Methods of delivery

j) Financing arrangements /financial intermediaries / Government finance
or guarantees ’

k) Likely future orders

L) Role of British Government, especially FCO and MOD, in the field of
defence sales,

m) Blacking action carried out

n) Background action on previous arms bans (South Africa)

SRt Re_'pOrt 1ile 3 o 74;
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TRITISH FIRMS WITH SUBSIDIARTIES IN CHLLE

PROVISIONAL LIST PAGE

ANTOFAGASTA (CHILI) AND BOLIVIA RATLWAY COa. IMTD,
1 Broad Street Place, Finsbury Cirocus, London ECZ

{

Andes Trust Ltde
- Chilian Northern Railway COe Ltda
- (iae Ferro-Cerril de Agues Blancas

BRITISH-AMERICAN TOBACCO CO. LTD,
7 Millbank, London SWL

— Chilena de Tabacco Sele Ciae

BABCOCK AND WILCOX LTD.
Cleveland House, St. James's Square, London, SWL

- S.A, de Construcciones Meticalicas

BRITISH LEYLAND MOTOR CORPORATION LID.
Berkeley Square House Berkdley Square, Iondon, Wl

- British Leyland Automotores de Chile SeA.
BRITISH ROPES LTD.

Warmsworth Hall,

Doncaster, Yorkss

— Productos de Acero Sehe

CABLE AND WIRELESS LTD. ,
Mercury House, Theobald!s Road, London, WC1

- Transradio Chilena Cias de Telecommunicaciones S, Ae

COATS PATONS LTD.
155 Ste. Vincent Strect, Glasgow, G2

- Ciae Industrial Hilos Cadena SsAhe

COMUERCIAL UNION ASSURANCE CO. LTD.
St. Helens, 1 Undershaft, ILondon, EC3

- Ma Aconcagua" Ciae Nacional de Seguros

EMI LTD.
Hayes, Middxe

— Sociedad Chilena de Ediciones Musicales NAFLS
— Industrias Blectricas ¥ Musicales Odeon SeAe



CHILE SOLIDARITY CAMPAIGN

BRITISH FIRMS WITH SUBSIVIARTIES TN CHILE

PROVISIONAL LIST

ANTHONY GIBBS AND SONS LTD.
22 Bishomnsgate, London EC2

- Compania Comercial de Inversiones Anton Ltda,
="' Gibbs and Ciae Sehels
~ Pintura Blundell, Spence y Cia. (Chile) S.A.

GUARDIAN ROYAL EXCHANGE ASSURANCE imD.
Royal Exchange, London, EC3

- Compania Nacional de Seguros La Minerva

HEAT, WRIGHTSON AND CO. LTT.
The Friarage, Yard, Yorkshire

- United Consortium (Chile) Ltde

IMPERIAL CHEMICAL INODUSTRIES LT0D.
Imperial Chemical House, Millbank, London, SW1

-~ Cia, Imperial de Industrias Quimicas de Child, 8 Ae

LLOYDS AND BOLSA INTERVATIONAL BAVK LTD.
40-66 Queen Victoria Street, London, EC4

- Importadora Industrial "Bulnes" SallnCo

- Imnortadora Industrial "Bulnes" ILtdae
- Ciae Inversiones "Ia ~ (?)" Ltda.

- Sociedad Comercial Cominsa Ltdae

- Cia, de Seguros "La Republica" ILtda.

- Immobiliaria San Antonio-Huerfanos Ltdae
Representaciones y Servicios Londres Ltdae
Savasta y Cla., Ltdae

NORWICH UNION LIFE INSURANCE SOCIETY
Surrey Strect, Norwich, Norfolk

- Compania de Seguros "La Nacion"

-~ Compania de Seguros "La Victoria®
(both siibsidiaries of Norwich Union Fire Insurance Society

RANSOMES SIMS AND JEFFERIES LTDe
Hacton Works, Ipswich, Suffolk

- Implementos Agricolas Ransomes Chilena Ltdae.
— Ransomes Chilena S.A.

RECKITT AND COLMAN ILTD. :
PO Box 26, Burlington Lane, Chiswick, London

- Industrias Atlantis SoA.

PAGE
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BRITISH FIRMS WITH SUBSIDIARIES IN CHILE

PROVISIONAL LIST i PAGE 3.

RENDEL, PALMER AND TRITTON
Southwark Bridge House, 61 Southwark Strect, Tondon, SEl

- Rendel, Palmer and Tritton (Chile) Ltdas

THE RIO-TINTO ZINC CORPORATION LID.
6 St. James's Square, London, SWl

—~ Ireco Chile Ltda.
(subsidiary/associate of Ireco Chemicals, USA)

ROYAL INSURANCE COs LTDe
1 North John Street, Iiverpool L69

- Cia. Nacional de Seguros "La Britanica"
- Cia, Nacional de Seguros "La Reina'

THE "SHELL" TRANSPORT AND TRADING COes LTD.
Shell Centre, London SEl

- Shell Chile S.A. Industrial Chimica
- Shell Chile S.A. Distribuidora

RAPID AMERICAN CORP.

New York, 10022/NY (US parent)

(through Schenley Industries Inc.)

? Long John International Ltde ‘

- Seagers de Chile S.A.T.C. (subsidiany/associate of Tong John
International
Ltde )

2063474
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BRITISH FIRMS TRADING WITH CHILE

PROVISIONAL LIST

(note : this list is of firms that are thought to be trading, OT
recently to have traded with Chile¢ ‘the 1list is incomplete,
although it is probable that a high oroportion of the more
important traders have been includeds the list is made up
almost entirely of firms that ame exporting to Chile -
exceptions are the firms that are importing copper)

A. Covper importing firms

BRITISH INSULATED CALLENDER'S CABLES
21 Bloomsbury Street, London, Wel
- factory using copper probably in Warrington

DUNLOP/ PTRELLI ,
‘Junlon House, 25 Ryder Street, gt., James's Street, London, SWl
- factory using copper ?Southamyton ?Gateshead

THE LONDON ELECTRIC WIRE GOe
Church Road, London E10
- factory using copper orobably in Salford

ENFIELD ROLLING MILLS
Millmarsh Lane, Brimsdown, Enfield

JOHUSON AND NEXHEW LTD.
Forge lane, Manchester ; <z
- factory using copper orohably in Shefilgld

IMPERIAL METAL INDUSTRIES
PO Box 216, Witton, Birmingham

B, Firms involved in armaments trade

(note : almost all sub-contractors will be excluded)

(note = for more information, see the section on. ritish arms
sales to Chile)

BABCOCK AND WILCOX
— boilers for two Chilean "Almirante" class destroyers (completed

(williams and Riveros)s Also, boilers for two Us- 1960)
built cruisers

ANTHONY GIBBS LTD.

- "pnthony Gibbs Ltd. has made a speciality over the yeard of financing
arms sales to Peru and Chile. At the present time, the house of
Cibbs is providing the Chilean navy with the wherewithal to build
and refit a number of vessels in British shipyards." (TimeOut article,
9-15 November, 1973)

HAWKERS
- up to 39 Hawker Hunter aircraft, of which the last T or 8 have been
delivered, or have been planned to be delivered, in the last few

months
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